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Efficient governance is key for an institution to operate effectively. One part of governance that is often overlooked is In-

formation Technology (IT) governance. According to the Institute of Internal Auditorõs Professional Practiceõs Framework, 

òThe internal audit activity must assess whether information technology governance of the organization sustains and sup-



     

 

 

  
 

   

In August 2011, the National Institute of Health (NIH) released its final regulations on the disclosure and management of 

http://r20.rs6.net/tn.jsp?llr=ki95rabab&et=1107790892105&s=118309&e=001IEr2Q2LyaYsmZONNGS73NkJLbMLZZlMC6m4ZvpHlzW3R2t9xu9zyt-NVz7z1D5I3E_aB0jjBWSPIc0zrcABFbT3kthBVKnqkFwr6eBy5B2tkQ1HgkpvO-hP-3-Al9X6EZHbbeKdwnbFWsdf9e3WH3Q==
http://grants.nih.gov/grants/policy/coi/




http://www.usg.edu/hr/manual/performance_evaluation/
http://www.usg.edu/policymanual/section8/policy/8.2_general_policies_for_all_personnel/#p8.2.20_university_system_of_georgia_ethics_policy
http://www.usg.edu/policymanual/section8/policy/8.2_general_policies_for_all_personnel/#p8.2.20_university_system_of_georgia_ethics_policy
http://www.usg.edu/hr/manual/wage_and_salary_administration_policy/
http://www.usg.edu/hr/manual/interim_and_acting_assignments/
http://www.usg.edu/hr/manual/salary_increase_administration_process/


Benfordõs Law and Spending Patterns By Ted Beck 
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Benfordõs Law and Spending Patterns, contd. 
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There are other ways to efficiently determine the number of times each digit occurs in the series, but the end result should 

be a short table from which one can analyze the distribution of these numbers among the data.  The graphically inclined 

could even plot these frequencies, and compare them to the expected distribution: 

 

 

This chart details a full fiscal year of AP transactions for a mid-size state university.  The blue columns indicate the number 

of transactions with that respective first digit, while the red columns demonstrate the expected distribution according to 

Benfordõs Law.  As can be observed, the first digit of these transactions closely mirrors the frequencies one would antici-

pate, indicating that these expenditures were likely the product of naturally occurring business activity.  These populations 

can be further limited to examine smaller portions of data (such as the transactions authored by a specific individual or 

department).  However, as the sample size decreases, the òmatchó to the expected distribution may also naturally lessen. 

Though by no means an exhaustive test of potentially fraudulent activity, Benfordõs Law and the wonders of commonly 
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Weõre on the Web! 

See us at:  

http://www.usg.edu/audit/  

Ask the auditor: 
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